capital of the German State. A new centre for the Western
zones of Germany has in fact already been created at
Frankfurt-On-Main, where the Anglo-American authorities
are acting separately and independently of the Control
Council in Berlin.
Such a state of affairs is having a most harmful effect
on the economic rehabilitation of Germany.
In 1946, when the British and American zones were
being fused, it was said that the fusion was necessary for
the rehabilitation of the German economy. Over a year has
elapsed since then and yet industry in the Anglo-American
zones, far from getting back on its feet, is still in a state
of decline, wretchedly languishing and failing to produce
the goods necessary for the population and for export to
other countries. Furthermore, industrial stagnation inevi-
tably leads to the destruction of the means of production
themselves, to the deterioration of machinery, to say noth-
ing of the fact that equipment which is not renewed
becomes obsolete. Nor can an increase in the output of
coal ensure the economic rehabilitation of Germany, since
the rehabilitation of Germany's other industries is being
retarded.
Agriculture is also in a state of decline, and the small
peasants have still not received land at the expense of the
estates of the Junkers and the big landowners, land on
which .they counted in view of promises to carry through
a genuine land reform. And this in its turn creates difficult
conditions for supplying the cities with food.
The policy that is being pursued in the Western zones
acts as a brake on economic rehabilitation, instead of con-
tributing to the rehabilitation of civilian branches of
industry, of agriculture, transport and trade, without which
the living conditions of the German people cannot be
improved.
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